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COMPANY -1- 

INDEPENDENT AUDITOR'S REPORT 

To the Board Members, Members of Council, Inhabitants and Ratepayers of The Corporation 
of the City of Woodstock: 

I have audited the accompanying financial statements of Woodstock Board of Management Downtown 
Area, which comprise the Statement of Financial Position as at December 31, 2015 and the Statements of 
Operations and Accumulated Surplus, Cash Flows, arid Changes in Net Financial Assets for the year then 
ended, and a summary of significant accounting policies and other explanatory information. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with Canadian public sector accounting standards, and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

Auditor's Responsibility 
My responsibility is to express an opinion on these financial statements based on my audit. I conducted my 
audit in accordance with Canadian generally accepted auditing standards. Those standards require that I 
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement. 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal 
control. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by management, as well as evaluating overall presentation of 
the financial statements. 
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit 
opmion. 

Opinion 
In my opinion, the financial statements present fairly, in all material respects, the financial position of the 
Board as at December 31, 2015 and its financial performance and its cash flows for the yearthen ended in 
accordance with Canadian public sector accounting standards. 

March 14, 2016 
London, Canada LICENSED PUBLIC ACCOUNTANT 

Suite 950, 495 Richmond Street London, Ontario N6A 5A9 • Phone: 519-672-6811 Fax: 519-672-9757 
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WOODSTOCK BOARD OF MANAGEMENT DOWNTOWN AREA 
STATEMENT OF FINANCIAL POSITION 
AS AT DECEMBER 31, 2015 

2015 2014 

FINANCIAL ASSETS 
CURRENT 

Cash $ 2,378 $ 2,351 
Due from City of Woodstock 25,564 38,655 

NET FINANCIAL ASSETS 27,942 41,006 

NON-FINANCIAL ASSETS 
Tangible capital assets (note 2d) (Schedule 1) 10,249 17,453 

ACCUMULATED SURPLUS (page 3) (note 4) $ 38,191 $ 58,459 

The accompanying notes are an integral part of these financial statements. 
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WOODSTOCK BOARD OF MANAGEMENT DOWNTOWN AREA 
STATEMENT OF OPERATIONS AND ACCUMULATED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 2015 

Budget Actual Actual 
2015 2015 2014 

REVENUE 
Levy (net of supplementary taxes and writeoffs) $ 173,451 $ 166,354 $ 164,456 
Grants - employment program 7,000 3,912 8,531 
Contribution from City of Woodstock 3,500 3,500 3,500 
Advertising, sponsorship, sales and other revenue 18,735 24,123 22,620 

Total revenue 202,686 197,889 199,107 

EXPENDITURES 
Advertising and promotion 105,700 107,608 96,326 
Downtown beautification 12,000 5,187 5,698 
Amortization 7,204 7,204 
Utilities 2,400 1,958 1,645 
Telephone 3,100 3,192 2,954 
Office rental 12,500 12,468 12,211 
Postage and office supplies 6,000 5,977 4,170 
Insurance 325 230 241 
Subscriptions and memberships 1,600 1,618 1,378 
Meetings and travel 2,050 1,446 2,191 
Wages and benefits 72,950 71,269 71,274 

Total expenditures 218,625 218,157 205,292 

Excess of ( expenditures over revenue) 
revenue over expenditures (1'5,939) (20,268) (6,185) 

ACCUMULATED SURPLUS, BEGINNING 
OF YEAR 58,459 58,459 64,644 

ACCUMULATED SURPLUS, END OF YEAR $ 42,520 $ 38,191 $ 58,459 

The accompanying notes are an integral part of these financial statements. 
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WOODSTOCK BOARD OF MANAGEMENT DOWNTOWN AREA 
STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED DECEMBER 31, 2015 

2015 2014 

NET INFLOW (OUTFLOW) OF CASH RELATED TO 
THE FOLLOWING ACTIVITIES: 
OPERATING 
Excess expenditures over revenue (page 3) $ (20,268) $ (6,185) 

N on-cash charges to operations 
Amortization 7,204 7,204 

(13,064) 1,019 

N et change in due from City of Woodstock 13,091 (989) 

Cash provided by operating transactions 27 30 

CAPITAL 
Acquisition of tangible capital assets 

Increase in cash during the year 27 30 

CASH, BEGINNING OF YEAR 2,351 2,321 
•· 

CASH, END OF YEAR $ 2,378 $ 2,351 

The accompanying notes are an integral part of these financial statements. 
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WOODSTOCK BOARD OF MANAGEMENT DOWNTOWN AREA 
STATEMENT OF CHANGES IN NET FINANCIAL ASSETS 
FOR THE YEAR ENDED DECEMBER 31, 2015 

2015 2014 

Excess of expenditures over revenue (page 3) $ (20,268) $ (6,185) 
Amortization of tangible capital assets 7,204 7,204 
Increase (decrease) in net financial assets (13,064) 1,019 

NET FINANCIAL ASSETS, BEGINNING OF YEAR 41,006 39,987 

NET FINANCIAL ASSETS, END OF YEAR $ 27,942 $ 41,006 

The accompanying notes are an integral part of these financial statements. 
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WOODSTOCK BOARD OF MANAGEMENT DOWNTOWN AREA 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2015 

l. Description of the· Organization 

The Woodstock Board of Management Downtown Area (the Organization) is a government 
organization of the City of Woodstock. Its operations are governed by the provisions of 
provincial statutes. 

2. Significant accounting policies 

The financial statements of the Organization have been prepared by management in accordance 
with Canadian public sector accounting standards. The significant accounting policies are 
summarized as follows: 

a. Reporting entity 
The financial statements reflect the assets, liabilities, revenue and expenditures, and 
accumulated surplus of the Board. 

b. Basis of accounting 
Revenue and expenditures are reported on the accrual basis of accounting. The accrual basis 
of accounting recognizes revenue as it is earned and measurable. Expenditures are 
recognized as they are incurred and measurable based upon receipt of goods or services 
and/or the creation of a legal obligation to pay. 

c. Non-financial assets 
Non-financial assets are not available to discharge existing liabilities and are held for use in 
the provision of services. They have useful lives extending beyond the current year and are 
not intended for sale in the ordinary course of operations. The change in non-financial assets 
during the year, together with the excess of revenue over expenditures, provides the change 
in net financial assets for the year. 

d. Tangible capital assets 
Tangible capital assets are recorded at cost which includes all amounts that are directly 
attributable to acquisition, construction, development or betterment of the asset. The cost of 
the tangible capital assets are amortized on a straight-line basis over their estimated useful 
lives as follows: 

Buildings 
Computer hardware 
Equipment - sign 
Other - decorative wreaths 

25 years 
3-6 years 
10 years 
10 years 

Amortization is charged on a monthly basis in the year of acquisition and in the year of 
disposal. 
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WOODSTOCK BOARD OF MANAGEMENT DOWNTOWN AREA 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2015 

2. Significant accounting policies continued 

d. Tangible capital assets continued 
The Board has a capitalization threshold of $1000 (Computer hardware - $500). Individual 
assets of lesser value are expensed unless they are pooled because collectively they have 
significant value. 

Tangible capital assets received as contributions are recorded at their fair value at the date of 
receipt. The fair value is also recorded as revenue. 

Tangible capital assets are detailed on the accompanying Schedule 1. 

e. Leases 
Leases are classified as capital or operating leases. Leases which transfer substantially all of 
the benefits and risks incidental to ownership of property are accounted for as capital leases. 
All other leases are accounted for as operating leases and the related lease payments are 
charged to expense as incurred. 

f. Financial instruments 
Financial instruments of the Organization consist mainly of cash and due from City of 
Woodstock. The carrying values of these financial assets approximate their fair values 
unless otherwise disclosed. 

g. Revenue recognition 
Government grants and transfers are recognized in the financial statements as revenue in the 
period in which events giving rise to the transfer occur, providing the transfers are 
authorized, any eligibility criteria have been met, and reasonable estimates of the amounts 
can be made. 

h. Use of estimates 
The preparation of financial statements in conformity with Canadian public sector 
accounting standards requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities at the date of the financial statements and the 
reported amounts of revenue and expenditures during the period. Since precise 
determination of many assets and liabilities is dependent upon future events, the preparation 
of periodic financial statements necessarily involves the use of estimates and 
approximations. Actual results could differ from management's best estimates, as additional 
information becomes available in the future. 
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WOODSTOCK BOARD OF MANAGEMENT DOWNTOWN AREA 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2015 

2. Significant accounting policies continued 

i Budget 
The operating budget approved by the Organization for 2015 is reflected on the Statement of 
Operations. The budgets established for capital investment in tangible capital assets are on a 
project-oriented basis, the costs of which may be carried out over one or more years and, 
therefore, may not be comparable with current year's actual expenditure amounts. As well, 
the Board does not budget activity within reserves, with the exception being those 
transactions which affect either operations or capital investments. 

3. Lease commitment 

The Organization has entered into a lease for office space for a period of ten years commencing 
in 2008. Minimum annual rental payments are $12,000 for 2014 to 2017. 

4. Accumulated surplus 

Accumulated surplus consists of the following surplus balances and reserves: 

2015 2014 

$ 17,453 
6,689 
1,643 

22,666 
3,508 
6,500 

$ 58,459 

Surplus invested in tangible capital assets 
Surplus from general operations 
Reserve for automation 
Reserve for bad debts 
Reserve for shop local 
Reserve for beautification 

$ 10,249 
874 

2,393 
17,666 
1,509 
5,500 

$ 38,191 

5. Comparative balances 

Certain comparative balances have been reclassified to conform with the current year's financial 
statement presentation. 



: 
-9- 

Schedule 1 
WOODSTOCK BOARD OF MANAGEMENT DOWNTOWN AREA 
SCHEDULE OF TANGIBLE CAPITAL ASSETS 
FOR THE YEAR ENDED DECEMBER 31, 2015 

2015 2014 
Buildings Computers Equipment Other Total Total 

COST 
Balance, beginning of year $ 6,499 $ 4,883 $ 5,200 $ 44,144 $ 60,726 $ 60,726 

Add: 
Additions during the year 

Less: 
Dis2osals during the :year 

Balance, end of year 6,499 4,883 5,200 44,144 60,726 60,726 

ACCUMULATED AMORTIZATION 
Balance, beginning of year 3,258 3,825 3,163 33,027 43,273 36,069 

Add: 
Amortization during the year 370 250 520 6,064 7,204 7,204 

Less: 
Dis2osals during the :year 

Balance, end of year 3,628 4,075 3,683 39,091 50,477 43,273 

NET BOOK V ALUE OF 
TANGIBLE CAPITAL ASSETS $ 2,871 $ 808 $ 1,517 $ 5,053 $ 10,249 $ 17,453 

This schedule is provided for information purposes only. 


